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Donfown -View from Broklyn Bridge Park
Market Snapshot: Class A & B

New York City’s Unemployment

According to the New York State Department of Labor’s figures, the city's Total Downtown Midtown Midtown
unemployment rate of 4.8% (not seasonally adjusted) at the end of May 2026 2Q 2026 South
represented a 2.1% increase year-overyear, and a 20% decrease over the three

month period from February 2026 when the rate was 6.0%. Comparatively, Vacancy ’ ‘ ’
unemployment on the National and State level at the end of May 2026 was 3.8% and

2.2% respectively, with the nationwide rate adecreasing 2.6% and the statewide rate Face Rent ‘ ‘ ‘

increasing by 10.5% respectively yearoveryear.

Absorption f ! f

Employment activity in New York City's private sector resulted in a gain of 44,500
private sector jobs year-overyear to 4,243,000 in May 2026. Among the major sectors,
Education and Health Services gained 23,300 jobs at the high over the 12 month period, ——NYC Unemploy Rate =—US Unemploy Rate ~——NYS Unemploy Rate
while the Professional & Business Services and Financial Activities sectors gained o
14,500 jobs and 8,200 jobs. In contrast, the Leisure and Hospitality saw a nominal gain 2.0%
of 800 jobs at the low, followed by a 2,500 job gain in the Information sector. 17.0%

12.0%

Weekly Wages

Overall private sector weekly wages in New York City averaged $3,571 in
the 4th quarter of 2025, increasing 5.4% vyearoveryear according the recent
report released by the U.S. Department of Labor. Among the major sectors all
(5) saw overall weekly wages increases year-overyear. The Financial Activities sector led

the way with a 74% increase at the high, followed by the Information and Professional o ies ta st togs ot oo e o
& Business Services sectors' 6.2% and 5.5% respecitve increase, while Leisure & 1,400,000 58,000
Hospitality and Education & Health saw a more moderate increase of 3.5% each. 1,200,000 §7.000

$6,000

1,000,000

Vacancy for Class A & B office buildings over 75,000 square feet lowered slightly
quarteroverquarter to 10.0% in the 2nd quarter, declining 1.0% from the 10.1%
rate in the 1st quarter. Overall Class A vacancy rose 1.3% quarteroverquarter to
9.8%, while in contrast, the 10.4% vacancy in the Class B market represented a
5.7% decline from 11.0% during the same period. Changes in vacancy rates were
mixed in the major submarkets, Midtown South saw an 8.7% decline to 10.7%, while
Midtown's vacancy was unchanged. In contrast, Downtown's vacancy rose to 11.5%, o
representing a 3.1% increase quarterover-quarter.
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Source: NYS Department of Labor

Absorption closed the 2nd quarter at a positive 494,621 square feet compared to the and US Department of Labor, Bureau of Labor Statistics

positive 1,096,175-square-foot absorption in the previous quarter. Overall absorption

in Class A buildings was negative 427178 square feet, in contrast to the positive 921,799-square-foot absorption in Class B buildings. The
combined positive absorption of 774,456 square feet and moderate 81,243 square feet respectivley in the Midtown South and Midtown
markets was unable to offset the negative 364,078-square-foot absorption in Downtown.

Face Rents for office space in the 2nd quarter rose slightly to an overall weighted average of $76.46 per square foot versus the $75.62 per
square foot figure in the 1st quarter. Class A overall weighted average face rents rose 0.3% from the previous quarter's $83.86 per square
foot to $84.11 per square foot at the end of June, while Class B face rents rose 1.5%quarteroverquarter to $66.88 per square foot compared
to $65.89 per square foot in the previous quarter.

Sources:  https://dol.ny.gov/labor-statistics-new-york-city-region ® https://www.bls.gov/bls/news-release/cewqtr.htm e https://dol.ny.gov/labor-data P2



Class A & B Statistics At A Glance

2nd Quarter 2026
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Manhattan Inventory

Vacant Sq. Ftge.

Vacancy Rate Avg. Face | Absorption
Rent PSF

Submarkets Total Direct Sublet Sq. Total Direct Sublet  Overall Overall Year-to-Date
Districts RBA* Sqg. Ftge. Ftge. Sqg. Ftge. Vacancy Vacancy Vacancy Asking Sqg. Ftge

Downtown 104,973,024 2,313,033 155,943 2,468,976 8.5% 0.6% 89%  $63.76 135,594
City Hall 13,949,918 569,073 66,439 635,512 4.1% 0.5% 4.6%  $52.42 153,548
Financial District 35,206,028 4,982,353 1,181,041 6,073,394 13.9% 3.4% 173%  $60.61 408,149
Insurance District 10,849,715 1,029,157 154,067 1,183,224 9.5% 1.4% 10.9%  $53.34 120,292
TriBeCa 6,588,138 818,952 3,000 821,952 12.4% 0.0% 125%  $83.18 -319,634
World Trade Center 38,379,225 2,608,077 769,458  3,377535 6.8% 2.0% 8.8%  $69.55 -226,761
Midtown South 75,997072 6,957845 1,157803 8,115,648 9.2% 1.5% 10.7%  $79.41 1,579,090
Chelsea 19,188,819 2,960,120 500,893 3,461,013 15.4% 2.6% 18.0%  $84.12 396.256
Flatiron/NoMad 22,323,723 961,512 139,646 1,101,158 4.3% 0.6% 49%  $86.98 781,591
Gramercy Park 9,957,645 847922 67,331 915,253 8.5% 0.7% 9.2%  $89.09 177,126
Greenwich Village 5,275,676 483,311 11,594 494,905 9.2% 0.2% 9.4%  $91.81 85,086
Hudson Square 13,921,791 1,105,033 415,504 1,520,537 7.9% 3.0% 10.9%  $88.35 120,513
SoHo 5,329,418 599,947 22,835 622,782 11.3% 0.4% 1M1.7%  $93.13 18,518
Midtown 305,157256 24,853,225 3,648,665 28,401,890 8.1% 1.2% 93%  $84.99 -123,888
ﬁﬁgj:;ﬁ‘fa r((:jgcle 30,283,406  2,437455 710,425  3,147880 80%  23% 104% $75.75 -97,932
Grand Central 54,397507 4,502,549 549,126 5,051,675 8.3% 1.0% 93%  $78.75 246,888
Murray Hill 11,220,746 2,200,931 130,542 2,331,473 19.6% 1.2% 20.8% $72.66 -152,005
Penn Plaza/Garment 73,940,944 5,062,634 1,014,299 6,076,933 6.8% 1.4% 82%  $60.94 150,956
Plaza District 86,321,847 6,273,966 817255 7,091,191 7.3% 0.9% 82%  $95.71 -135,434
Times Square 44,699,283 4,216,051 326,148 4,542,199 9.4% 0.7% 10.2%  $83.41 -112,971
U.N Plaza 4,293,623 159,639 900 160,539 3.7% 0.0% 3.7% $5740 -23,390

Grand Total

$78.03

486,127,352

41,728,682

6,880,473

48,609,155

Source: Costar - Buildings 75,000 SF and larger; vacancy and absorption calculations based upon move-in date versus deal signing date
Newmark, Cushman & Wakefield, Colliers
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Retail Bi-Quarterly Vacancy Statistics At a Glance

2Q 2024 - 2Q 2026

Submarket Vacancy by District
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Retail Bi-Quarterly Vacancy Statistics At a Glance

2Q 2024 - 2Q 2026

Submarket Vacancy by District
Brooklyn 3,000,000
8,000,000 2 250,000

6,000,000 -
4,000,000 I I I I
0

2,000,000
2Q24 4Q24 2Q25 4Q25 2Q26

1,500,000

750,000

oIIIIIIIII

Downtown Brooklyn North Brooklyn South Brooklyn

M Lease M Sublease H2Q24 4024 m2Q25 4025 m2Q26
Haobaken Washington FoLinD Ty i T Botanical
Square Park Garden
Downtown Brocklyn & o et
ol n Q - 5
I T North Brooklyn % g @ ke
HILL
" SouthBrooklyn i oo vich
New York
Kl
Libart i
Stalle Pgrk ST f
fi & ousHwick ICHMDH
& BEGFG 3-5TUYVESANT S
®  BROOKLYN ccranbe [ oLe P
el s a oxl
[ mpaw su0e6 @
i CROWK HEIGHTE

Whrar gy

Source: Costar data

BROWNSVILLE

Jacaby Riis Park

P6



Retail Bi-Quarterly Vacancy Statistics At a Glance

2Q 2024 - 2Q 2026

Submarket Vacancy by District
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ABIS

PARTNERS

REAL ESTATE,LLC

For More Information Please Contact:
212.400.6060 « www.absre.com
200 Park Avenue South, 10th Floor, New York, NY 10003

We Build Partnerships That Last




